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Agricultural Outlook for 1954 


READJUSTMENTS the agricultural economy 
recent years emphasize the importance 
properly evaluating the future trend events. 
scheme has been devised for accurately predicting 
will happen the future. However, since 
must plan their programs considerably 
the time they market their products, they 
act upon some kind expectation about the future. 
make wise decisions, they need well in- 
formed both national and international events 
that may influence the outlook for agriculture. 
Significant factors that may influence decisions 


individual farmers planning their pro- 


grams for the coming year are analyzed and dis- 
cussed each fall agricultural outlook conference 
sponsored the United States Department Agri- 


will made summarize those discussions 


the thirty-first annual Agricultural Outlook 
which were pertinent the agriculture 
the Tenth Federal Reserve District. 


Agricultural Prices agricultural products are 
Prices determined the general forces that 
influence demand and supply. Conse- 
these general forces were discussed, and 
was made for each the major agricultural 
Domestic demand accounts for more than per 
fent the total demand for agricultural products. 
Thus, domestic business activity important 


influencing the agricultural outlook. 


business activity during 1953 has been quite 
high and the total domestic demand for goods has 
record levels. Rising demands for goods 
fame from most sectors the economy, including 
business, and consumers. 


background for appraising the outlook for 
general demand during 1954, interesting note 
the segments the economy from which the in- 
creased demands for 1958 came. During the third 
quarter 1953, expenditures from the major seg- 
ments the economy were running annual 
rate which was 26.1 billion dollars higher than for 
the comparable period 1952. breaking this 
increase down into the amounts accounted for 
each major segment, interesting note that 
the rate federal expenditures for national security 
programs was 2.3 billion; state and local govern- 
ment expenditures, 1.8 billion; investment outlays, 
billion; and consumer expenditures, billion. 
These data indicate that consumer spending was 
important factor stimulating business activity 
during the past year. Consumer incomes, after 
taxes, have risen about billion dollars, despite the 
decline the income farmers. Consumer credit 
outstanding also rose about billion dollars. Thus, 
increased incomes and greater use credit approxi- 
mately equaled the rise consumer expenditures. 

Attempting project demand prospects into 1954 
hazardous because the uncertainty that exists 
both the international and domestic spheres. The 
most likely projection, the basis present con- 
ditions, that steady rise state and local 
government expenditures will about offset any de- 
cline federal government expenditures, leaving 
net government expenditures about the same. Some 
decline private investment outlays for new plants, 
equipment, and nonfarm housing starts likely. The 
business inventory position currently one the 
most vulnerable spots the economy. During the 
past year, business inventories increased about 
billion dollars. This increase was taking place con- 
currently with proportionate increase business 
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sales. now appears quite unlikely that business 
will continue accumulate inventories next year 
without further expansion the economy. However, 
unless sales decline significantly, there probably will 
real pressure reduce the over-all levei 
inventories. 

The factors just discussed suggest slightly lower 
level employment and perhaps some reduction 
the work week, which would tend cause consumer 
incomes decline. There are number factors, 
however, which are likely absorb much the 
impact reduced level economic activity. In- 
come tax reductions should provide some billion 
dollars spendable consumer income after January 
However, the increase social security payments 
scheduled for 1954 may offset about 750 million dol- 
lars this amount. Unemployment compensation 
also would tend offset declining incomes created 
increased unemployment. Consumer expenditures 
for some types goods may reduced during 1954, 
but spending for food expected remain rather 
stable the level income maintained. Although 
consumer behavior difficult anticipate, the best 
information now available suggests that domestic 
demand for agricultural products should main- 
tained fairly well during 1954. 

Severe readjustments occurred the foreign 
demand for agricultural products from the United 
States the fiscal year ended June 30, 1953. During 
the 1951-52 fiscal year, agricultural exports from the 
United States attained record value billion 
dollars. During the 1952-53 fiscal year, however, 
they dropped 2.8 billion dollars, which was 
per cent below the previous year’s level. Although 
foreign markets may seem relatively unimportant 
outlets for agricultural products, they are con- 
siderable consequence for certain commodities such 
wheat and cotton, both which are important 
the agriculture the Tenth District. The possibility 
significantly increasing exports these com- 
modities during 1954 not bright. appears that 
most the current readjustments have been made, 
however, and should possible maintain wheat 
and cotton exports approximately their present 
levels through next year. may even possible 
increase exports other agricultural products 
during the year high level domestic business 
activity maintained and imports into this country 
are maintained increased. 

Agricultural production the United States at- 
tained record levels 1951 and 1952. 1958, 
expected about equal the level achieved during 
1952. With three consecutive years record pro- 
duction, stocks agricultural products carried over 
into 1954 will large. Although difficult 


estimate production year advance, likely 
that with the present agricultural plant and 
conditions, production will continue almost 
high during Thus, supplies agricultural 
products apparently will large again 1954, 

With domestic and foreign demand expected 
remain about the same during the coming year and 
supplies continue large, the general price level for 
agricultural products not expected vary 
icantly from the levels that prevailed during the 
past year. Although substantial changes are likely 
occur for individual commodities, the 
price level should remain fairly stable. 


Farm Prices paid farmers for goods and services 
production have been declining slowly 


since May, 1951, and may continue decline 
slightly during 1954. Most the decline the 
present can attributed substantial drops the 


prices the farm-produced items cost, namely, 
feeder livestock and feed. Most the other farm 
costs are either about high higher than last 
year’s levels. should pointed out, however, that 
feeder livestock and feed costs also increased much 
more rapidly than these other costs during the war 
and early postwar periods. 

However, costs declined considerably slower 

rate than prices received farmers during late 1952 
and early 1953, and the price-cost squeeze became 
rather severe. This was particularly true for pro- 
ducers certain commodities which price declines 
were large and for high-cost producers general. 
During recent months, prices have stabilized some- 
what and the Department Agriculture expects the 
price-cost squeeze continue 1954 about the 
same ratio 1953. Even the ratio stabilized 
approximately 1953 levels, will improve- 
ment, since farmers can plan better stable than 
declining ratio. 
Wheat Total supplies wheat available for this 
marketing year (July 1953, July 
1954) are estimated 1,730 million bushels—a 
record level. Since this year’s estimated production 
1,163 million bushels and the July 1953, carry- 
over about 562 million bushels are well determined 
the present time, while estimated imports 
million bushels are insignificant, the estimated total 
supply should quite accurate. Thus, appears 
this year’s supply wheat will per cent 
above the previous record supply attained 1942-43 
and per cent above last year. 

estimated that approximately 700 million 
bushels will used the domestic market during 
the current marketing year. Exports are expected 
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total about 250 million bushels during the year. 
These estimates also should fairly accurate, since 
domestic consumption has been rather close 700 
million bushels every year since 1930, except for 
period during World War when wheat was 
highly subsidized used for feed conversion into 
alcohol. The effect declining per capita consump- 
tion being offset increasing population. Esti- 
mated exports should rather accurate view 
the Nation’s allotment under the International 
Wheat Agreement and the gift wheat other 
nations suffering from famine. 

These data supply and disappearance indicate 
that carryover wheat the end this marketing 


year will about 780 million bushels. This would 
almost one fourth above the previous record 


carryover attained 1942 and more than one third 
greater than that prevailing July 1953. Large 
supplies wheat relation demand prevailing 


prices made necessary impose marketing quotas. 


Wheat producers accepted quotas the August 
referendum, and the national acreage allotment for 


harvest 1954 million acres. the acreage 


seeded for the 1954 crop approximates the national 
allotment and yields equal the 1943-52 average, 
production next year will 950 million bushels. 
should noted that such production will about 
meet anticipated needs for 1954-55 and will not re- 
duce the large carryover expected next year. 
farmers use their best land for wheat, apply more 
fertilizer, and use better methods production 
the smaller acreage, next year’s production could 
even large enough increase the carryover. 

The national average level which the price 
the 1954 wheat crop will supported was announced 
October not less than $2.20 per bushel. 
eligible for the support program 1954, pro- 
ducer must (1) comply with his 1954 wheat acreage 
allotment, and (2) obtain wheat marketing cards for 
all farms the country which has interest 
the wheat crop. Thus, even though the price out- 
look for wheat bearish from the viewpoint 
supplies, farmers who comply with their marketing 
quotas are assured $2.20 per bushel for next 
year’s crop under the loan and purchase agreement 
programs. 


Cotton The outlook for cotton during 1954 not 
unlike that for wheat. Supplies will large, 
while demand will moderate. The total supply 
cotton available the United States for this market- 
ing year (August 1953, August 1954) 
estimated 21.5 million running bales. 
The best available data indicate that the domestic 
market will utilize about 9.3 million bales and that 
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exports will approximately 3.3 million bales dur- 
ing the current marketing year. Thus, total utiliza- 
tion should approximately 12.6 million bales. With 
production for this year estimated 15.9 million 
bales, carry-over stocks would increase from approxi- 
mately 5.5 million around 8.9 million bales 
August 1954. 

view this supply situation, cotton growers are 
faced with marketing quotas and acreage allotments 
for the 1954 crop. Under present legislation, mar- 
keting quotas were proclaimed the 1954 crop for 
million bales upland cotton and thousand 
bales extra-long staple cotton. referendum must 
held before December determine whether 
producers will accept quotas. Such adjustment 
would cause the cotton crop 1954 more than 
one third smaller than 1953. Such sharp reduc- 
tion the cotton crop would cause cash receipts 
from the sale cotton decline significantly. How- 
ever, bills amending the current legislation permit 
larger acreage allotments were introduced the 
last session Congress. such amendments are 
enacted into law, the 1954 crop could larger than 
the million bales called for the October 
proclamation. 

view the large supplies and the moderate 
demand anticipated for cotton during this marketing 
year, appears that cotton producers are faced with 
some sharp readjustments during 1954. 


Fats, Oils, Total supplies food fats and oils 
and Oilseeds available for the 1953-54 marketing 

year (October 1953, October 
1954) are expected attain record level about 
10.4 billion pounds. Although the estimated produc- 
tion 8.8 billion pounds would about 600 million 
pounds less than last year, this decrease will 
more than counterbalanced larger carry-over 
stocks. Production vegetable oils, butter, and lard 
expected decline during the current marketing 
year. Stocks butter October 1953, however, 
were nearly three times larger and those vegetable 
oils nearly two times larger than for year earlier. 
Stocks lard were moderately lower. 

During the 1930’s, the United States was net 
importer food fats and oils. However, during the 
last two decades, production these fats has in- 
creased rapidly that, from 1949 1952, the 
United States had net exports food fats and oils 
equal per cent domestic production. Much 
this increase can accounted for the phe- 
nomenal increase production soybeans. 

During 1953-54, output food fats expected 
down enough that requirements for domestic use 
and exports will exceed production. this the 
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case, the record stocks hand October 1953, 
should reduced somewhat October 1954. 
Prices for food fats and during the coming year 
will depend largely Commodity Credit Corpora- 
tion policy. October 1953, the Commodity 
Credit Corporation owned per cent the record 
stocks food fats and oils. 

Prices received farmers for soybeans and cot- 
tonseed far this crop year have averaged near 
support levels and considerably below last year’s 
levels. Although seasonal strength could cause prices 
both cottonseed and soybeans increase and 
average somewhat above support levels, unlikely 
that they will attain last year’s levels. 

Supplies inedible fats and oils for the current 

marketing year are not expected differ greatly 
from those which prevailed during the previous year. 
Use inedible fats and oils has declined recent 
years, while production has been high. Consequently, 
large quantities have been exported recently low 
prices. Prices for these fats and oils are expected 
remain relatively low. 
Feeds combination high feed-grain production, 
large carry-over stocks and increased produc- 
tion by-product feeds has contributed the third 
largest supply feed concentrates record. This 
year’s supply will only per cent less than the 
record established 1950-51. With further small 
decline grain-consuming animal units prospect 
for the 1953-54 marketing year (October 1953, 
October 1954), the supply per unit will 
only slightly below the record level for the period 
from 1948 1950. The total supply feed concen- 
trates appears sufficient meet this year’s 
requirements and leave near-record carryover 
the end this marketing year. Although total sup- 
plies are quite abundant, there considerable varia- 
tion areas. The Corn Belt has large supplies 
feed grains, while large areas the deep South and 
practically all the Southwest have below-average 
supplies because the drought. 

Large supplies corn have caused corn prices 
well below the national average support price this 
fall. considerable proportion this year’s crop 
expected placed under price support. This may 
result some tightening the supply situation and 
seasonal price advances later the marketing year. 
general, feed-grain prices are expected remain 
somewhat lower this fall and winter than for year 
earlier. However, prices number the feed 
grains may strengthen along with corn later the 
marketing year. 

The supply high-protein feeds probably will 
little smaller this marketing year than was dur- 


ing the past year because reduced soybean 
production. Prices most high-protein feeds de. 


clined sharply during the past year and are expected 


remain lower this fall and winter than they were 


last fall and winter. They may advance moderately 


later the marketing year. 


Total hay supplies for this year are estimated 
Such supply compares quite 


120 million tons. 
favorably with total supplies available for previous 
years, being larger than last year’s supply and per 


cent above the 1946-50 average. Although total sup. 


plies for the marketing year are near record levels, 
record numbers roughage-consuming units 
cause the supply per animal unit about per 
cent below the 1946-50 average. Furthermore, sup- 
plies vary widely areas, and because extremely 
poor pasture conditions throughout much the 


Nation, requirements for hay have been larger than 


usual this fall. result, severe local shortages 
hay probably will continue. 


Meat 


151 pounds, rate exceeded only two 
peacetime years (1946 and 1947) and one wartime 
year (1944) since 1909. This large consumption 
red meats was made possible the huge increase 
slaughter cattle and calves, which caused beef 
and veal production far surpass that for any previ- 
ous year. Beef and veal production this year will 
about 18.8 billion pounds—15 per cent larger 
than the record billion pounds attained 1947. 

The huge production beef during 1958 has 
overshadowed the smaller supplies other red 
meats. Pork production for estimated 
billion pounds, the smallest since 1941. Lamb and 
mutton production estimated 715 million 
pounds, which would higher than for the preced- 
ing four years but considerably smaller than for 
years ago. 

January 1953, record high 93.7 million 
head cattle and calves were located United 
States farms. During 1951 and 1952, numbers in- 
creased quite rapidly and were expected continue 
increasing early this year. However, drastic price 
declines and drought many parts the Nation 
encouraged increased slaughtering cattle and 
calves. now appears more than million 
head cattle and calves will slaughtered during 
This compares with slaughter million 
head during 1951 and million head during 1952. 
more than million head cattle and calves are 
slaughtered during the number farms 
the end the year should about equal that for the 
beginning the year. 


Total per capita consumption red meats 
Animals during 1953 expected average about 


def. 

cat 

the 

pas 


FEDERAL RESERVE BANK KANSAS CITY 


Previously, cattle numbers have followed rather 
definite cyclical pattern. The current cycle the 
sixth since 1880. should remembered that 
cattle cycles arise because the life span the 
cattle species and that there nothing automatic 
about these cycles. Therefore, even though numbers 
the beginning and end the current year should 
about the same, this does not necessarily mean 
that numbers will start decline during 1954. 
pasture and roughage conditions become extremely 
favorable, numbers could increase again during 1954. 
severe drought continues prevail over large 
areas, numbers undoubtedly will decline significantly 
during 

Most price changes for cattle during the past year 
can traced increased supplies. Supplies beef 
were huge both total and per capita basis. Per 
capita beef and veal consumption for 1953 has been 
estimated pounds. This would the largest 
per capita consumption beef and veal during the 
period for which records are available. 
appears that demand for beef and veal about 
strong now was year ago. 

Assuming normal weather conditions, cattle and 
calf slaughter during 1954 should equal slightly 
exceed that Average weights the animals 
slaughtered probably will somewhat lighter, how- 
ever, and beef and veal output may larger 
even slightly smaller during 1954. increasing 
population expected cause per capita consump- 
tion about pounds during 1954—slightly 
less than this year’s estimated record consumption. 

The Department Agriculture sums the cattle 
price outlook for 1954 follows: “Prices cattle 
therefore may high this year. However, the 
beef supply next year and possibly for several years 
will continue larger than years before 1953, and 
prices can hardly rebound very far. The most hope- 
ful indication for cattlemen probable end the 
persistent declines 1952 and 1953.” 

now appears that fewer cattle will fed this 
winter than last. With less fed beef the market 
this coming winter and spring and with feeder cattle 
selling relatively low prices this fall, cattle feeders 
may make some profit. returns are favorable, 
demand for feeder cattle next year could improve. 
However, substantial price improvement unlikely. 

constrast the low cattle prices, hog prices dur- 
ing 1953 have been high. estimated that per 
capita pork consumption during 1953 will 
pounds—about equal per capita consumption dur- 
ing 1942 and otherwise the lowest since 1938. Late 
fall farrowings probably will somewhat above 
those year earlier, and the spring pig crop likely 
will appreciably from last spring’s crop. 


these estimates are correct, hog slaughter will shift 
above the year-earlier rate about mid-1954. How- 
ever, slaughter next fall probably will not exceed- 
ingly high. Thus, per capita pork consumption dur- 
ing 1954 probably will decline below that 1953— 
averaging about pounds. 

Assuming that demand for meat will main- 
tained, this supply situation for hogs would indicate 
seasonal price fluctuations continued high level 
through mid-1954. Next fall, prices may decline 
more than this fall and average lower than the 
rather high levels that have prevailed this fall. 
the whole, 1954 promises good year for 
farmers who can both produce and market hogs dur- 
ing the year. 

The 1953 lamb crop was per cent larger than the 
1952 crop. However, the number slaughtered in- 
creased more than the number produced, inven- 
tory numbers sheep and lambs are expected 
decline during Slaughter for 1954 likely 
slightly smaller than for 1953. Reduced supplies 
should cause lamb prices remain somewhat high 
relation cattle prices. Wool prices again will 
determined largely the support level and are not 
likely differ much from this year. 


Dairy Total production milk the United 
Products States during 1953 probably will 
least 118 billion pounds. This will 
increase about per cent from that the past 
several years. This increased production caused 
government and private stocks dairy products 
increase. the end the year, these holdings 
probably will equivalent about 8.5 billion 
pounds milk. With milk production during 1954 
expected remain about the same for 1953, the 
total supply dairy products for 1954 will sub- 
stantially greater than that marketed 1953. 
Consumer demand for dairy products expected 
about the same 1954 was 1953. Con- 
sequently, the level dairy prices during 1954 prob- 
ably will determined largely the level which 
prices are supported after April 1954. Currently, 
the objective support dairy product prices 
per cent parity. After April 1954, the new sup- 
port level can established any point from 
per cent parity. 


Poultry The past year was quite favorable for 
and Eggs poultrymen. Egg and broiler prices were 

more favorable than for any other recent 
year, even though production was large. Turkey 
prices are about the same last year, but this 
year’s crop was produced with feed priced from 
per cent below last year’s feed prices. These 
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lower feed prices also were influential causing 
favorable returns from egg and broiler production. 

The outlook for 1954 appears favorable. The 
volume poultry and egg production during 1954 
expected maintained moderately high 
levels view the price incentives that producers 
enjoyed during the past year. Feed costs during the 
next six months should remain rather stable and 
consumer demand for poultry products probably will 
continue strong. 


Fruitsand Total production deciduous fruits was 
Vegetables relatively small during 1952 and 1953, 

while citrus fruit production increased. 
With average weather and yields, production both 
deciduous and citrus fruits expected increase 
moderately during 1954. Grape production was quite 
low this year and substantial increase antici- 
pated for next year. Increases also seem probable for 
apples, peaches, and pears, while decreases are likely 
for plums, cherries, and cranberries. 

Demand for fruits and vegetables during 1954 
expected continue strong near-1953 levels. Thus, 
price variations next year will influenced largely 
variations supplies. 

The long-time trend acreage planted potatoes 
has been downward. Furthermore, unfavorable 
prices during probably will induce farmers 
reduce the acreage planted for harvest 1954. How- 
ever, acreage cuts may offset considerable part 
higher yields. the extent that production 
reduced, prices next year should improve from the 
distress levels that prevailed times during 

production commercial fresh market vege- 
tables during 1954 can maintained near 
levels, prices should remain about the same. Com- 
mercial vegetable growers have been able adjust 
production demand from year vear quite satis- 
factorily. view present conditions, not 
advisable expand vegetable production provide 
outlet for acreage diverted from other crops. 

Domestic demand for dry beans 1954 expected 
remain about the same for 1953, but foreign 
demand may decline. Annual disappearance has ex- 
ceeded production for several years, and the huge 
stocks few years ago have been reduced low 
levels. Although this year’s crop slightly larger 
than last year’s, total supplies, including stocks, are 
considerably smaller. Thus, fewer beans will avail- 
able for export 1954—probably higher prices. 


Summary Even though conditions many parts 

the farm economy were unsatisfactory 
during agricultural production remained 
near-record level. Domestic demand for agricultural 


products remained strong during 1953, but declining 
foreign demand and large supplies caused prices re- 
ceived farmers drop. Farm costs during the 
past year did not decline rapidly prices re- 
ceived, and the price-cost squeeze became worse. 
marked change demand for farm products appears 
likely 1954. Production most farm products 
expected continue large but probably somewhat 
smaller than this year’s level. Production costs may 
decline further 1954, but probably more than 
cash receipts. Consequently, realized net farm in- 
come not likely differ much from the 12.5 billion 
dollars estimated for 


Agriculture’s Price-Cost Squeeze 


Since 1940, the index prices received farmers 
has passed through two periods during which was 
increasing and two periods during which was 
decreasing. usually happens periods when 
prices received are increasing, they ascended earlier 
and more rapid rate than prices paid. Con- 
versely, during the periods when prices were declin- 
ing, they descended earlier and more rapid rate 
than prices paid. 

Since February, 1951, when the current decline 
prices agricultural products began, the index 
prices received farmers has fallen about 
per cent. During this same period, the index 
prices paid farmers continued increase, 
from 276 February, 1951, 289 and 
May 1952, and dropping back 276 again 
October, 1953. Thus, the beginning and the 
the period during which prices received declined 
per cent, prices paid were the same. This has 
caused the price-cost squeeze agriculture be- 
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come rather severe during recent months. However, 
the relationship between prices received and prices 
paid about favorable now has been during 
any peacetime period from the 1910-14 base period 
1941. 

All farm costs did not follow similar patterns 
during the war and postwar periods. Prices paid for 
feeder livestock increased much more rapidly than 
other farm costs during the World War and early 
postwar periods. During the last two and one half 
years, however, they also declined much more rapidly. 


Chart PRICES PAID FARMERS 
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Currently, they are about the same relationship 
with all prices paid that which prevailed prior 
the war. Wage rates increased much more rapidly 
than other costs and have been maintained record 
levels the present. While farm machinery 
prices increased more slowly than all prices paid, 
the increase was continuous and currently they are 
the same relationship with all prices paid 


farmers that which prevailed prior the war. 
This difference the rate which machinery 
prices and wage rates increased during the World 
War and postwar periods probably accounts large- 
for the rapid substitution machinery for labor 
farms during this period. Chart indicates that 
there considerably more stability prices paid 
for certain items than for others. general, prices 
paid for manufactured goods have been much more 


stable than have wage rates prices paid for feeder 
livestock. 


MEMBER BANK CONDITION 


Extension credit for crop storage, particularly 
wheat, dominated loan developments during the 
third quarter the year District member banks, 
loans guaranteed the Commodity Credit Cor- 
poration increased 103 million dollars. However, oth- 
loans farmers and loans business declined 
million and million dollars, respectively. This 
limited the over-all gain loans million, com- 
pared with increase 146 million dollars the 
corresponding period last year. Among all member 
banks the United States, total loans increased 
1,055 million from June September this 
year, compared with 1,666 million 1952. Reports 
from District banks covering the month October 
indicate that total loans increased additional 
million dollars, with important part the gain 
attributable reserve city bank purchases Com- 
modity Credit Corporation Certificates Interest. 
the same period last year, loan volume increased 
million dollars. 


SELECTED ITEMS FROM CALL REPORTS TENTH DISTRICT MEMBER BANKS 
thousands dollars 


ALL MEMBER BANKS 


Sept. 
1953* 

Commercial and 818,629 
143,885 
For purchasing carrying 35,741 
Other loans individuals, 455,050 


Govt. obligations, direct and 2,654,548 
Individuals and 4,203,630 


States and political 538,194 
Interbank..... 961,507 


*Preliminary figures. 


RESERVE BANKS CouNTRY BANKS 


Change Change Change 
from from from 
June Sept.30 June Sept. June 
1953 1953* 1953 1953* 1953 
1,237,875 974,677 +66,037 
26,457 649,630 168,999 —10,705 
+103,342 4,772 +3,292 
42,403 84,087 —15,534 279,930 26,869 

—5,918 30,522 —5,822 5,219 —96 

173,838 +3,686 168,010 +819 
+4,960 243,013 +2,133 212,037 +2,827 
+6,632 16,659 +6,641 
+192 46,789 +308 8,659 —116 
+154,989 1,741,930 1,477,783 +24,324 
+143,342 1,431,453 +128,403 1,223,095 +14,939 
+63,949 +29,559 2,548,331 +34,390 
+66,786 2,123,547 +8,540 2,080,084 +58,247 
129,135 58,800 +20,852 
214,678 —33,325 323,516 
—9,115 896,846 64,660 —3,902 
479,615 +8,633 489,144 +14,712 
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The relationship market loan prices for the 
1953 wheat crop again induced many farmers 
store rather than sell their crops. The rise guar- 
anteed loans during the third quarter, although only 
about two thirds the increase from June 
September last year, indicates that the proportion 
the District harvest placed under Government 
loan about the same 1952. Nonguaranteed 
loans farmers continued the contraction which has 
been evident District member banks since mid- 
1952. The million dollar decline these loans 
the quarter ending September probably represents 
largely seasonal liquidation livestock, while the 
reduction 101 million over the year preceding 
June mainly reflects lower livestock prices. Third 
quarter changes farm loans—the increase Com- 
modity Credit Corporation loans and the decrease 
other loans farmers—occurred mostly country 
banks, where more than per cent District 
agricultural loans are held. 

The decline commercial and industrial loans, 
although relatively small, appears rather wide- 
spread among District member banks. Aggregate 
business loan volume all District states except 
Nebraska showed some reduction from June 
September 30. sample city banks reporting 
loans type borrower showed net liquidation 
loans this period manufacturers metals 
and metal products, sales finance companies, and 
wholesale and retail trade firms. These net liquida- 
tions were not offset the demand for credit 
commodity dealers and food manufacturers, whose 
seasonal requirements this year appear have been 
substantially less than for last year. 

“Other loans chiefly consumer 
loans, increased million dollars from June 
September below the million 
dollar average increase the preceding four quar- 


SELECTED ITEMS CONDITION TENTH DISTRICT 
MEMBER BANKS 
millions dollars 
All Reserve 


Member City Country 
Banks anks anks 
1953 1953 1953 
Loans and 5,491 3,029 2,462 
Loans and 2,228 1,253 975 
Government 
2,686 1,457 1,229 
Other 577 319 258 
Reserve with 892 547 845 
Balance with banks 689 305 384 
Cash items process 
Gross demand 5,997 3,444 2,553 
Deposits 992 926 
Other demand 5,005 2,518 2,487 
Time 977 483 494 
‘Total 6,974 8,927 


ters. The smaller increase the three-month period 
ending September 30, moreover, marked the 
lack increase total credit outstanding for the 
purchase automobiles and household 
Purchase these items supplied the chief impetus 
the expansion consumer credit the preceding 
year, but the period under review, loans outstand. 
ing for the purchase automobiles declined slightly 
and loans household durables rose only nominally, 

Real estate loan volume continued rise the 
quarter ended September 30, although the expansion 
was less than the comparable period last year. 
the basis increases over the first nine months, 
the expansion these loans for the entire year will 
only about one half that 1952. 


BANK DEBITS 


Oct. Mos. Change from ’52 
1953 1953 Oct. Mos. 
COLORADO Thousand dollars Per cent 
Colo. Springs.... 56,811 553,716 
Grand Junction 23,006 206,970 +12 +14 
61,564 568,427 +12 
KANSAS 
Dodge 13,647 140,436 —25 
Hutchinson....... 43,546 417,156 
8,693 94,523 —12 
Kansas City...... 94,241 921,184 
MISSOURI 
Independence.... 15,031 152,183 
Kansas City...... 1,400,145 13,666,774 
St. 114,177 1,034,998 
NEBRASKA 
Grand Island.... 29,648 305,231 
NEw 
140,560 1,351,660 +12 
Santa 29,210 352,253 —20 
OKLAHOMA 
Muskogee.......... 80,212 282,458 
10,188 98,994 +411 
Oklahoma City. 443,851 4,252,756 
Ponca 21,201 221,133 
WYOMING 
District, cities. 5,812,678 56,782,496 


change not computed; new reporting center beginning May, 
**Not included totals new reporting center beginning July, 
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